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Forwardboking statements LR
=

Statements in this presentation and in our comments that are not historical or current
Nnf odwarkd ng statementso as defined in t
They reflect managemento6s current expe
differ materially from those in this presentation depending on many risk factors, some
our control , Il ncludi ng, but not | i1 mite
Form 14K and 1@ reports. The Company disclaims any obligation to revisekiogvard
statements made today based on future information.

This presentation may also include reference to financial measures that are not calcu
accordance with Generally Accepted Accounting Principles (GAAP). These measures
used to compare the operating performance of the Company over time. They should
considered in isolation or as a substitute for GAAP measures.
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Company snapshot VTS

»

»

»

»

Mission  To be the leader in creating innovative
test and measurement solutions to ]
A W Sensors
enabl e our Cust ome6as 0O U C e sg2% 489

Vision Througimnovation and customer

AN N

Leading global supplier ofgregiormance |
testand measurement systems and sen§

Two business segments: Test and Sens

Test and Sensors businesses help
researchers, engineers and manufactur
improve their prodpetformance and red
time to market

Celebrating over 50 years of serving our
customers

2017 Revenue 2017 Adjusted EBITD®
by Business Business

H Sensors

Test

servicegreate value to drive growth
$788M $120M

1See reconciliation to nearest GAAP measureddn page
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MTS Systems customer value creation and

competitive advantages
S

» Test & Measurement solutions that
bring value to our customer so
products through:

i Enhanced precision

i Improved reliability

I Greater sustainability

I Superior safety

i Rapid delivery to market

» Differentiated technology and
application engineering expertis:

» Deep lonterm customer
relationships

» Industreading geographic
coverage spanning Six continents
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Strong global footprint to support geographically ﬂq@rs

customer base
o N

BASED ON TOTAL REVENUE* OF $788M

China 22%
of global

GEOGRAPHIC COVERAGE

® Manufacturing Facilities

® Sales & Service Affiliates

® Business Partners

@ BP Coverage * Reported fisgadar2017revenue
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MTS operatemdertwosegments and serves eight

distincthmarketectors p—
SN

» Test Segmenprovidekighly engineered testing systems
andservices fuelddy our cust omer so spendlng on
and new produt#velopment = s

I Sectors:
» Ground Vehicles ~48% of Test business
» Materials22%of Tesbusiness
»  Structures12%of Tesbusiness
» Service-18%of Tesbusiness

» SensorsSegmerit provides high performassesors
used for acceleratiposition, vibratjanotion, pressu
and forceneasurement, partially fuelediby t o m
spending on research and new pdasretdpment ant
partially by industcapacitytilization

I Sectors:
» Position ~3786Sensors business
» Test 35%of Sensonsusiness

» Industriat19%ofbusiness
» Systems9%of Sensoinsusiness




. I
Test overview MTS

2 SN
» Testing solutions that accurately simulate  $3.2B Market ',
real life (durability, performance) mMTS 16% Share

. : : DUSTRIESaerospace, automotive, biomedical,
» Technical consulting to collaboratively Solyg - e e neray. materials

testing problems sciences, motorsports, rail

ADVANTAGES

: : . Industrjeading applications knowledge
» Service support for uptime, productivity Nt wemoon teadorpin

lifecycle extension »Comprehensive solutions
»Worldwide service and consultation

orvers ana bacllResmonr (5os)

I Orders = Backlog 2015 2016 2017

$519 $510 $501 s $512 $504

$66 $66 $62

14% 13% 12%

ISee reconciliation to nearest GAAP measure38n page

2015 2016 2017 2015 2016 2017
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Sensors overview A=

D
» Global leader in sensing technologies and  $3.2B* Market >
solutions that enable automation, precision =MmTs 9% Share

and safety
INDUSTRIESautomotive, aerospace & defense,

» Enable better products at lower cost in industriadutomation, flygdwerfueltransmission and

safer environments storagemobile hydraulic equipment
ADVANTAGES

» Controls consulting to optimize applicationsTotal customer satisfaction
performance » Leading technology offerings and urapaiedtion

expertise
Revenue ($MGs)

»Worldwide support and consultation
$284 *Markesize is based an estimate of the curagliressablmarket
AdjustecEBITDA $ M6 s )

2015 2016 2017

$23 $30 $58

23% 22% 20%

2015 2016 2017

1See reconciliation to nearest GAAP measuredén page
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Outlook for R&D spending remains posititleegiven mrs

o ] ' R -
criticalmportance of product innovatiBhlf@ustomers
S
Total Global Innovation 1000 R&D Spendbig) ($
mR&D Spending
I +66% 19ear CAGR =5.2% I ®
$680 $680

$638 $647

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

» Strong global R&D spending growth of 5.2% annually since 2006

» Although Y/Y spending was flat in 2016, recent trend includes five years of consistent grow
20162015, increasifd% annually.

» R&D growth in Asia has outpaced growth in North America and Europe, becoming the num
region for corporate R&D spending

Source: PwC Strateg2815 Global Innovation 12005 & 2016



Global sensors market is large and growing m—

MTS is well positioned :

Addressable Global Sensors Market

2015 2020

$27.8bn 7.9% CAGR $40.6bn

L oad / torque sensor i Load / torque sensor
M Pressure sensor M Pressure sensor
LI Position sensor i Position sensor

Source: BBC Reseaglopal Markets and Technologies for S&dikbrs
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Acquisition of PCB Group VTS

L
» Acquired PCB Group, Inc.

i Transaction createtechnologye adi n g a npovidde asur ement O
I The combined companyerile a global customer base ranging from leading OEMs in automotive,

nTest

aerospace, infrastructure and industtiattto universities and resekaiobratories

PCB Overview

Strategic rationale

\/ Createa sustainable, technology
|l eading 0Test and
solutions provider

\/ Achieve critical mass for sustainable
value creation

\/ Cultivate attractiveevenue growtand
cost synergy opportunities

\/ Generate strong free cafibw
\/ Grow through service
\/ Combine complementary businesses

\/ Leverage glob#&botprint

Me a s

»

»

PCB isa manufacturer of piezoelectric
sensors and components used for
motion, pressurdorce and vibration
measurement

P C Bpdoslucts include
accelerometers, microphones,
calibration systems, pressure sensors,
load and torque sensors, force
sensors, singlkeand multchannel
telemetry, ground fault detection and
smart sensingolutions

CpCB
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Realize growth within rapidly expanding sensors = ke

I

strong forecasted growth over the next 5 years

»

»

AN N

Broad sensor product offering with pss
leading technical capabilitdstion,
position, pressure, force, load & tort
acoustic

Sensors that facilitate

I Continuing trend for increased
automation and precision to dri
productivity improvements

I Enhance testing of products an

decrease downtime Microphone calibrator | Gas turbine monitoring

. . . _Acoustic Noise testin Mobile equipment position
i Meet expanding safety regulations I AHIPMEREP

I Increase reliability and data
gathering to drive better decision
making




Opportunities to expand Test Service dffeonysicreased M

MTS

uptime and productivity to comprehensive testing expertfSe

MT SIndalled Base is Growing

Billions

’
$4.SB,

-1+ 1994 2004 2014

2021

$160 -
$135
~30%
$120 - g
Q
S $80 - o N
e 20% 2
) / 2
T $40 - - 10%
%0 LA o,
2015 2016 2017 2021

» Responsive proactive support

» Differentiated technical regyce customet
solutions timetomarket /

» Global best practices proactive )
delivered locally maintenance
Health

managemen)

Productivity

Customer

Core return

Core worked on

and put in pool
MTS Inventory Pog B
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Environmental and energy conservation are driving gromm

ground vehicle and advanced materials testing
M

CAFE standard for compact cars increases to 60 mpg by
2025, fulkize car efficiency will also increases to 45 mpg.

Compact Midsize Fullsize
A A A
4 \ O \
[ [
= 70
| |
1 n -
\ |
| s
- 50
| | 2025
\ g
l 2021 |40 =
u v 2016
=30
u |
1 |
| | 20
| l " Tire performance and durability as well as aero dynamic testing
% 3 3% 40 45 0 5 80 6 70 advancedomposite materials are critical to meeting new fuel
kot bl cakias, efficiencgtandards.

Source: Car and Driver, November 21, 2014
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Technology leadership positions MTS-terrtong i

sustainable organic growth
> N

5% 0 7% longterm organic growth target
A

A\
Test Service& _ : : :
Ground Vehicles Sensors Business Other Test Markets » EXxpandin§ervices offerings

andrevenue in Test

» Capitalizing gmound vehicles
growth fueled by increasing
CAFE standards

» Captureapid expansion of
sensors markets

» Global macro trends present

Market Market Market significant sustainable growth
Growtlb% Growti7% Growtl3% opportunities

» Engineeringxpertise and
technologgich products and
systems are kdifferentiators

Pagel9



Opportunities to expand margins and other

_ _ MTS
financial measures
Improved product mix Efficiency gains
A A

\ ( \

MTS Test Service:
Adjusted Revenue
EBITDA* Growth

Sensors Test
Revenue Operational
Growth Efficiencies

» Productivit
in:?)rg\felr\:eynt = 3'4%pts

through Lean &
otheinitiatives

Other financial goals
» ~ 15% ROIC* in 4 years from revenue growth, improved profitability and reduced leverage
» $60M+ annual free cash*flow

* Denotes ndBAAP financial measures



Broad Sensors portfolio aligned with emerging messeet
trends will spur revenue and adjusted EBITDA gfoWth

$120- Guidance

REVENUE $780 Guidance ADIUSTEBBITDA s1o0  $140 Rang 2
$788 $820 Range
$650 $88 $96 . .
$564 » 2018 revenue guidance includes strong
Sensors growth and flat Test revenue grow
» 2018arningclude:
2015 2016 2017 2018 2015 2016 2017 2018 - Increase from nacurring 2017
EARNINGS PERIARE* RETURN ON INVESTED CAPITAL) fROIC expenses O_f ~ $25 million, $_0-91 EPS, fo
acquisition inventory stepChina
$3.00 s205 O 15% investigation, acquisition integration, and
$1.70 $2.30 Range 0% restructuring expenses
1.31 .
¥ At - Restructuring expense of $D04 EPS
related actions taken to increase
manufacturing efficiencies and reduce
2015 2016 2017 2018 2015 2016 2017 2021 costs
* FY16 includes $1.02 acquiséiated and restructuring
costs. FY17 includes $.91 for China investigation, - PI'OjeCted tax rates of 22%%0
acquisitiorelated and restructuring expenses '
OPERATING CASH FLOW CAPITAL EXPENDITURES
$21
$100 $85+ $18 $18
72
$68 $ % of revenue
. (E:)?pltr?(ljit r 1Seereconciliation to nearest GAAP measure 4h page
pe ures 2See reconciliation to nearest GAAP measure4@n page
. D 1Ee
2015 2016 2017 Annually 2015 2016 2017 Denotes neBAAP financial measure

Page2l



